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3.9 Cost of borrowing – ‘selling’ share CFDs

Where you are short a share CFD position, you may incur a “borrowing charge”. 
You will only incur a borrowing charge if we too incur such a charge when we 
open a hedging trade in respect of the same share in the underlying market; 
and we will pass the charge onto you with no mark up. To determine whether 
a charge applies, you should call our dealers in advance of trading. The 
borrowing charge (if applicable) will be calculated and posted to your account 
daily. The borrowing charge, and the ability to go short, can be changed at 
short notice.  

3.11 Interest and dividend adjustments

For CFDs on shares, stock indices, and forex, adjustments to reflect the effect of 
interest are calculated and posted to your account daily:

For Australian Dollar denominated positions excluding forex – a posting will 
take place for positions held at 4.50pm Sydney time.

For all other denominated positions excluding forex – a posting will take place 
for positions held at 10.00pm London time.

For CFDs on forex - adjustments to reflect the effects of interest are calculated 
and posted based on positions held at 10.00pm London time.

The exception to this is a weekend posting which takes place as follows:

For Australian Dollar denominated positions excluding forex – a posting will 
take place for a three day weekend interest adjustment based on positions 
held on Friday at 4.50pm Sydney time.

For all other denominated positions excluding forex – a posting will take place 
for a three day weekend interest  adjustment based on positions held on Friday 
at 10.00pm London time.

For CFDs on forex - a three day weekend interest adjustment is posted based 
on positions held on Wednesday at 10.00pm London time.

Interest adjustments for shares are calculated according to the formula D = n x 
C x i/360. 

Interest adjustments for stock indices are calculated according to the formula  
D = n x L x C x i/360. 

Interest adjustments for Forex CFDs, which reflect the relative interest rates of 
the currencies concerned, are calculated according to the formula D = V x R; in 
each case where:

D = daily interest adjustment

n = number of shares or lots

C = current share or index price

L = lot size

i = applicable interest rate

V = the current value of the position in the second currency (equal to number 
of contracts x contract size x spot exchange rate)

R = Tom-Next pips required to borrow overnight the currency that is being 
notionally sold less any interest earned from depositing overnight the currency 
that is being notionally bought (including an administrative charge not 
exceeding 0.3% per annum). 

The formulas use a 360-day divisor for Australian, US and European shares 
and indices, and a 365 divisor for UK, Singapore and South African shares and 
indices.  Interest in respect of long positions is debited from your account and 
interest in respect of short positions may be debited or credited from your 
account.  The applicable interest rate is dependant on the currency in which 
you are dealing. 

In the case of Forex CFDs, interest in respect of long or short positions may be 
debited or credited from your account depending on the overnight Tom-Next.

A dividend adjustment is applied when a share (or a component share in the 
case of stock indices) passes its ex-dividend date (including the ex-date of any 
special dividend) in the underlying market. In the case of long positions, the 
dividend adjustment is credited to your account, in the case of short positions 
it is debited from your account. The dividend adjustment for shares (Australian 
or otherwise) varies depending on local tax arrangements which may vary from 
time to time. An adjustment will also be made to your account to reflect the 
effect of a bonus share issue, scrip or rights issue affecting the underlying share 
if you have an open CFD position. 

The maximum interest rate that may be levied under this PDS is the relevant 
interbank or central bank cash rate target +3% (for long positions) or -3% (for 
short positions). The relevant interbank or central bank cash rates used are 
available on request.

The purpose of this Supplementary Product Disclosure Statement (SPDS) is to 
update parts of the PDS that relate to the Forex CFD funding calculation and the 
potential to be charged funding on both long and short Forex CFD positions.  
Each numbered section in this SPDS replaces the corresponding numbered 
section in the PDS.
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* A negative charge is equivalent to a credit. Please also note that a positive Tom/Next 
offer rate on a long position would result in a charge, and a positive Tom/Next bid rate on a 
short position would result in a credit.

The Australian Securities and Investments Commission holds no responsibility for 
the content of the PDS dated 19 May 2008 or any supplementary PDS or any other 
material provided to you by IG Markets Limited.

IG Markets Limited 
ABN 84 099 019 851, AFSL No. 220440 
22 June 2009
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Example
EUR/USD is 13960 and Tom/Next rate is -0.2/-0.05 

EUR LIBOR is 0.85% and USD LIBOR is 0.31%

You take a short position on 
one lot ($10 per point) of EUR/USD

New Method

Tom/Next bid rate:   -0.2 
Deal size:  x  -$10
Total:   $2.00

TOTAL CHARGE:  $2.00

You take a long position on  
one lot ($10 per point) of EUR/USD

New Method

Tom/Next offer rate:   -0.05 
Deal size:  x  $10
Total: *  -$0.50

TOTAL CHARGE:  $0.50

Old Method

USD LIBOR:  0.31% 
EUR LIBOR:   -  0.85% 
LIBOR differential:         -0.54%     

LIBOR differential:  - 0.54% 
Administrative charge:    +  0.3% 
Annual credit:      -0.24% 

Daily credit (-0.24 ÷ 365):   0.00066% 
EUR/USD rate:  x 13960 
Deal size:  x  $10 
Total:*              -$0.91

TOTAL CREDIT: $0.91

Old Method

EUR LIBOR:   0.85% 
USD LIBOR:   - 0.31%  
LIBOR differential:    0.54% 

LIBOR differential:   0.54% 
Administrative charge:   + 0.3% 
Annual charge:   0.84% 

Daily charge (0.84 ÷ 365):  0.0023% 
EUR/USD rate:  x 13960 
Deal size: x $10 
Total:    $3.21        

TOTAL CHARGE: $3.21
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